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Mai n obj ectives of the Initiative

In the year 2000, the Mnistry of the Environnent and Territory
(I MET) | aunched a co-operation program wth t he State
Environnental Protection Admnistration (SEPA) of China. The
program financed by the Mnistry for the Environnent and
Territory and co-financed by the Chinese Governnent and several
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Municipalities, consists of the inplenentation of pilot projects
and feasibility studies for the developnent of scientific and
comer ci al projects on environnental protection, i ncl udi ng
ecol ogical conservation, air quality inprovenent, sustainable
agriculture devel opnent.

Wth the unremtting efforts for nmany years, the environnental
quality in China is now upgrading fromthe “overall deterioration
and inprovenent in certain areas” towards the situation wth
prelimnary control on pollution |level and certain inprovenent in
sone cities and areas. During the “Ninth-five year (1995-2000) "~
period, with the annual average GDP growh rate of 8.3% the
di scharging level of the 12 type mgjor pollutants, including SQ2,
soot, COD in waste water, heavy netals etc have been reduced by
10-15% in conparison with that of the year between 1990-1995.
However the environnmental pollution still remins stern, wth
| arge anount of pollutants discharge and in some regions the
environment quality is worsening. The ecological deterioration is
not put under effective control and the damages thereof in sone
areas are bei ng aggravat ed.

The environnmental pollution and ecological destruction in sone
areas have beconme a key elenent with harnms on the public health
and restrictions on the econom c developnent. In addition to the
task in reducing traditional pollutants, vehicle em ssions, non-
poi nt source pollution and hazardous and toxic wastes are beconi ng
I ncreasi ngly prom nent.

China signed the Stockholm Convention in My 2001 and is in the
process of ratifying the Agreenment. As per requirenments of the
Convention, China has begun to develop a National |nplenentation
Plan (NIP) for POPs and to undertake enabling activities. To
enhance its donmestic capacity to neet obligations arising fromthe
Convention, China is working with a range of bilateral partners

i ncl udi ng t he Gover nirent of Italy, and W th vari ous
I nt ergover nnental organizations.
In this respect, the |Italian Mnistry for Environnment and

Territory together with SEPA has |aunched a broad cooperation
program directed to the developnent of the following pilot
projects in selected areas ainmed at the inprovenent of air quality
and control:

1. Air Quality Mnitoring Systens

2. Urban Sustainable Mbility

3. Technology Transfer for the construction of |ow capacity
boilers fed wth diesel oil

4. U ban Energy Plans for a Sustainabl e Environnment

5. St rengt heni ng Technol ogy and Capacity of Sust ai nabl e
Agricul ture

6. Control and phase out of POPs

In particular the main objectives of each project activity are:

1. Alr Quality Mnitoring Systens

The project consists in the establishnent of an air nonitoring
system in the city of Suzhou, including all the equi pnment needed
to provide data collection and analysis, and in the nmanagenent of
the system for one year after installation of the equipnent.
Furthernore, the project will support the nunicipal authorities in
the policy making process to el aborate appropriate guidelines for
establishing the AQWS, facilitating the eventual introduction of
AQVS services to further Chinese cities.

The scope of the project consists in the supply of an AQVS




network, including nine fixed stations, equipnment (analysers for
gases and particulate), twenty saturation stations, a data quality
control centre, one conventional nobile unit and 6 advanced nobile
units.

The proposed nonitoring network is characterised by a high degree
of innovation, which has been extensively tested in Italy wth
positive results directed to pollution control and prevention. The
proposed network is intended to denpbnstrate the potential
applications of the suggested innovations and to denonstrate how
they provide added value when conpared to a nore conventional
approach. The inplenentation of the project will be carried out
through a Sino-Italian Joint venture.

2. Urban Sustainable Mbility

The program *“ sustainable nobility” has as nain objective to
provide an environnental performance  of advanced Italian
technologies for the public transportation system especially on
cl ean di esel technol ogy in Shanghai .

- The comon nmunicipal policy of reducing transport sector
pollution by shifting passengers from private to public nodes of
transportation mekes the reduction of emssions from public
transport fleets even nore critical.

The program is intended to pronote the advantages in air quality
pollution arising fromthe inplenentation of advanced technol ogi es
I n the urban public transportation system

The success of Shanghai project nmay provide a basis for
di ssem nation of this type of technol ogy in China.

3. Technology Transfer for the construction of Ilow capacity
boilers fed with diesel oil

The co-elaborated project of “Technology Transfer for the
Construction of Low Capacity Boiler Fed Wth Diesel G1” supports
the transfer of boiler technology. The project consists in the
repl acenent of 30 low capacity boilers in Taiyuan to shift fuel
use from coal to diesel oil, which is a relatively |ow carbon
fuel. The municipality of Taiyuan was selected for the
i npl ementation of the pilot project due to its environnental
situation. Located in the Shanxi Province, one of the main areas
for the coal mning, Taiyuan suffers of a low air quality due to
t he heavy use of coal as fuel.

The program will support the transfer of boiler technology. The
transfer of technology will be realized through:

a) A Pilot Project involving the construction and installation of
30 advanced boilers fueled by diesel oil. The transfer of
technology wll be from an Italian boiler manufacturer to a

suitable Chinese partner for the production in China of |ow
capacity boilers (1 ton/h of steam shifting fuel from coal to
diesel oil (lower carbon fuel), with a clear inprovenent in the
em ssions quality.

b) The Pilot Project wll also lay the foundation for an
i ndustrialized phase during which the nmarket for such advanced
boilers in China wll be expanded. The above technol ogica
cooperation will also set out the principles for the establishnent

of a joint venture, which the Italian Conpany and the Chinese
Conmpany aim to set up for the fully comercialized production of
the 4 boilers in China.




Through the inplementation of the project, Taiyuan mnunicipality
will benefit of an inprovenment of air and environnment quality,
which wll <contribute to the sustainable developnent of the
econony, society and environnent.

4. Urban Energy Plans for a Sustainable Environnment (UENPS)

UENPs will be developed within China focusing on the fields of
energy and environnment. In particular, the main objective of the
proposed Partnership is to identify and eval uate optinmal solutions
to save energy and to inprove energy efficiency, thus inproving
the integrated environnmental quality at |ocal, regional and gl obal
|l evel in the long run. So through the inplenentation of the UENPs,
the following activities will be el aborated:

e Changes in the energy production mxture - especially
i ncreasing the provision of high qual ity energy

e Pronotion  of cl ean-energy production and consunption
t echnol ogi es

e Inprovenents in energy efficiency
e Introduction of energy plans for a sustainable environnent

e Introduction of environnental regulations and econonic
instruments which facilitate the inplenentation of the energy
pl ans for a sustai nabl e environnent

e Strengthening of international co-operation and transfer of
t echnol ogy

The UENPs effort will be initially focused on Suzhou municipality
and will be then extended to other nunicipalities (Taiyuan,
Jinan), which represent wdely different situations in China. The
i npl ementation of UENPs w il assist the |l|ocal governnents in

deci sion-maki ng and policy fornulating with the aim to inplenent
the harnonious and sustainable devel opnent strategy of econony,
energy and environnent.

5. St r engt heni ng Technol ogy and Capaci ty of Sust ai nabl e
Agriculture
The project wll be developed in Inner Mngolia and Xinjiang

Aut ononobus Regi ons, where the overexploitation of water and the
high use of chemical pesticides in the agricultural sector is
seriously threatening the environnment. The nain objective of the
project is to inprove the rural and/or regional ecological
environment, and devel op pollution-free agricultural products. The
transfer of innovative technol ogies along with the carrying out of
training activities will pronote:
- reduction and substitution of pesticides and chem cal
fertilizers;
- adoption of integrated managenent system for disease and pest
control;
- introduction of water-saving irrigation system for enhancing the
water utilization rate;
- reduction of pollution fromagricultural wastes;
- introduction of the use of degradabl e nul ching

film
- assessnment of the economc and social feasibility of the
i ntroduced agricultural technol ogi es.

The training activities will foresee the organi zation of |ocal and
renote training courses and of regional workshops to publicize the
sust ai nabl e agricultural technology and inprove the awareness of
| ocal communities on environnmental protection.




6. Control and phase out of POPs

This project wll built on an existing initiatives in the
framework of the the co-operation program such as the National

Strategy and Progranme on Reduction and Phase-Qut of Pesticides
POPs. It wll include two separate but conplinentary and
i nterrel ated conponents:

A. National Strategy and Programme on Reduction and Phase Qut of
Pesticides POPs in China”. - Design of Financial Package and B.

Devel opnent of a PCB Inventory Methodol ogy and A Draft Strategy on
PCB Reduction and Di sposal 5 in China.

The overall intent of this project and its conponents (A and B) is
to enhance China's capacity to address global environnental

chal l enges including POPs and to assist China in conplying with
i nt ernati onal envi ronnent al conventi ons (e.q. St ockhol m
Conventi on).

In particular:

Component A — to be inplenented by UNDP

The nmain objective of the proposed Partnership is to identify and
design a financing package for <certain pioneering conponents,

initiatives, or sub-sectors that could potentially nove faster in
the “Pesticides Strategy and Programme” which is currently
expected to be available in the second half of 2003.

This financial package coul d incl ude:

e policy and institutional options;

 other econom c incentive neasures;

* public awareness;

 denonstration projects;

It is expected that, based on the design of the financial package,

t he subsequent inplenentation of this package will provide a sound
foundation for a pilot and denonstration experiences to support
the NI P.

Conmponent B — to be inplenented by the Wrld Bank

The key objectives of this conmponent are to:

a) develop a PCB inventory nethodology based on results of pilot
projects; and

b) prepare a draft strategy on approaches and options for
di sposal /reduction of PCB. The draft strategy wll provide an
assessnment of current PCB disposal, reduction, nmanagenent, policy
and regulation and identification of approaches and options (or
course of actions) that are suitable for China.

Both the inventory methodology and the draft strategy wll be
integrated into the devel opnent of a PCB Action Plan in the NP

SEPA and relevant departnents such as National Electric Power
Corporation and industry associations will be fully involved in
t he project.

Agenda 21 and M| ennium Decl arati on Goal s.
This partnership reflects many goals indicated by Agenda 21 and
the M I 1 ennium Decl arati on Goal s:

POLI CY- MAKI NG FOR SUSTAI NABLE DEVEL OPMENT

Agenda 21 proposes the full integration of environnental and
devel opnental issues for governnent decision-making on economc,
social, fiscal, energy, agricultural, transportation, trade and

other policies. Governnents should also seek a broader range of
public participation.

The Sino-Italian Cooperation Program provides through the four
pilot projects training prograns for the public sector, wth




expertise in environnental matters, helping in the policy-mnmaking
process for sustainabl e devel opnent.

PROTECTI NG THE ATMOSPHERE

Research and nore extensive climtic observation should be
promoted. Air pollution harnms human health, and causes tree and
forest loss and the acidification of bodies of water. The AQVS
project in particular provides early-warning systens, response
mechani sms and instrunents to establish and/or strengthen the
nonitoring and control of air pollution and atnosphere in urban
environment. The other 3 pilot projects gives a concrete response
to the inprovenent of the air quality thus on the protection of
t he at nosphere.

PROMOTI NG SUSTAI NABLE HUMAN SETTLEMENTS

| mprovi ng managenent of urban settlements - By the turn of the
century, the mgjority of the world' s population will be living in
cities. The Sino-ltalian Program wll help, inter alia, to
accelerate efforts to inprove urban infrastructure and train
manager s, t echni ci ans and adm ni strators. Pr ovi di ng
environnmental |y sound i nfrastructure facilities - The

sustainability of urban developnent depends greatly on the
availability of air quality and of nonitoring network to contro
it.

PROMOTI NG ENVI RONMENTAL AWARENESS

Training is one of the nost inportant tools to facilitate the
transition to a nore sustainable world. Scientific training
requires the transfer of new environnentally sound technol ogy and
know how. Environnental technicians will be locally and renotely
trained in the developing of the pilot projects, pronoting an
understanding of the interrelationship between good environnent
and good busi ness practi ces.

| NTERNATI ONAL LEGAL | NSTRUMENTS AND MECHANI SMS
The different initiatives of the program have been devel oped under
the framework of the Miltilateral Envi r onnent al Agr eenment s

therefore the SICP will provide technical and financial assistance
to enhance the Chinese ability to participate in national and
i nt ernati onal negotiations and to inplenent nat i onal and

i nternational agreements relating to sustainabl e devel opnent.

BRI DG NG THE DATA GAP

The SICP, through the Sustainable Mbility and the Air Monitoring
projects provide an inportant contribution for bridging this data
gap including inprovenent of data collection and analysis,
carrying out i nventories of envi ronnent al , resource and
devel opnent al dat a.

SUSTAI NABLE AGRI CULTURE AND RURAL DEVEL OPMENT

The Chairman text negotiated in Bali during the CSD PrepCom 4th
(May 27th — June 7tn, 2002) individuate agriculture as an inportant
i nstrument for the achievenent of the MII|enium Declaration goals,
particularly poverty eradication and environment protection. Para
35 of the text clearly states that “agriculture plays a crucia
role in addressing the needs of a growi ng global population, and
is inextricably linked to poverty eradication, especially in
devel opi ng countri es.

Sustai nable agriculture and rural devel opnent (SARD) is essential




to the inplenentation of an integrated approach to increasing food
production and enhancing food security and food safety in an
environmental |y sustainable way”, and indirectly links agriculture
to other inportant aspects of sustainable developnent (e.g.
nat ur al resource degradation reduction, chem cal managenent ,
sust ai nabl e water nanagenent). In the sane way, chapter 14 of
Agenda 21 (Sustainable Agriculture and Rural Devel opnent)
recogni zes the nultifunctional role of agriculture as a nmean to
ensure food quality and supply, to protect our environment and
human health, and to pronote rural devel opnent.

ENVI RONMVENTALLY SOUND MANAGEMENT OF TOXI C CHEM CALS

Chapter 19 of the agenda 21 states “A substantial use of chenicals
is essential to neet the social and economc goals of the world
comunity...However, a great deal remains to be done to ensure the

environnmental |y sound managenent of toxic chemicals..” POPs are
highly toxic chemcals that last for long tine in the environnent
and accunulate in fatty tissue of living organisms posing

potential risks of adverse health effects. It is widely recognized
that strengthening the ability of countries to elimnate sources
of these substances is a fundanental step towards the safeguarding
of the public health and the environnent.

As far as the United Nation MIIlennium Declaration is concerned,
this project is directly related to the Chapter IV “Protecting Qur
Common Envi ronnment 7, Par agr aph 22- 23, Goal 7 “ Ensure
envi ronnent al sustainability” and Target 9 “lIntegrate the
principles of sustainable developnent into country policies and
programes and reverse the |oss of environnental resources.”

Expected resul ts:

I n general:

- Increasing Mnitoring capacity so that regulatory agencies can
I mprove their know edge and understanding of the nature of this
pol l uti on probl ens;

- Reducing anbient air pollution in urban areas;

- Pronoting and developing cleaner and nore efficient energy
sources and energy technol ogi es

- Pronoting sustainable agriculture and rural devel opnent

In particul ar:

1. Alr Quality Monitoring Systens

- to establish a conplete Air Quality Mnitoring System facility
provi ding data col |l ection anal ysis and el aborati on;

- to provide direct and rapid transfer of innovation in the field
of air pollution nonitoring

- to carry out an extensive training programon AQVS ;

- to build up a nodel for the managenent of the AQVS servic
other Chinese cities, to support the Chinese authorities in
policy making process to elaborate appropriate guidelines in
field of Air Quality;

- to build up a feasible economc and financial nodel to
facilitate the investnment for the AQWS service in other Chinese
cities;

- to enforce the public health protection, including accurate and
preci se data collection for epidemological or long trend studies,
as well as for short term studies;

- to achieve an Italian technology transfer (conpliance wth
recogni zed legislation) and to build wup Chinese scientific

e in
t he
t he




capacity and capability;

- to be coherent with the sustainable devel opnent strategies of
Chi na;

- to ensure integration of economc, social and environnental
di mensi ons of sustai nabl e

devel opnment in the design and inplenentation of the project.

2. Urban Sustainable Mbility

To confirm the expected outcones of white diesel technology, on an
appreci abl e scale in Shanghai, the environnental performances wl |
be nonitored by SEPA in Cooperation with CNR according to the
Chi nese st andar ds.

Evaluation of the <cost-effectiveness of emissions reductions
attained by white diesel conpared to alternative em ssion
reduction strategies will be carried out.

Based on this, SEPA will support dissemnation of this technol ogy
in other suitable nunicipalities.

3. Technology Transfer for the construction of Ilow capacity
boilers fed with diesel oil

| mprovenent of air quality is expected, together with a reduction
of the emi ssions of many pollutants due to the use of finer fue
(diesel oil).

It is also inportant to stress that the cooperation between the
Italian and Chinese nmanufacturer could further develop this
technology for use in municipalities where natural gas is/wll be
available. This would increase the market potential for these
boil ers and the environnental inpact of their use.

4. Urban Energy Plans for a Sustainable Environnment

Wthin the pilot areas, the UENPs will assess the potential for
energy efficiency increase in the nost significant energy
consunption sectors, taking into account the general structure of
energy supply and use and the related environnental pollution
i ssues. In particular, the main objective will be to identify and
evaluate optimal solutions to inprove the air quality and to
i nprove the integrated environnental quality in the long run.
Feasi bl e energy planning of the pilot areas has to be fornulated,
which nmay serve as the basic support and guidance to the | ocal
authorities and 8 interested bodies in energy devel opnent and

environnmental protection sectors. The UENPs w Il enable |ocal
governments to take appropriate decisions about the energy
production and consunption at local I|evel for the industry,
agriculture, service, and civil infrastructure sectors in the next

5 to 10 years.

5. St r engt heni ng Technol ogy and Capacity of Sust ai nabl e
Agriculture

The transfer of innovative agricultural techniques (e.g. dripping
irrigation systenmns, | ow dosages fertilizer and pesticides
distribution systens, biodegradable nmulching filnms, integrated
pest managenent systens) along with a full packages of training
and information activities (e.g. district workshops, training
cour ses, manuals and handbook for farners, t echni cal and
scientific publications) will favor the conversion to innovative
agricultural production systens, wll inprove the conpetitiveness
of the local horticulture while increasing farners’ inconmes and
contributing to poverty eradication in rural areas. Mdreover,
projects activities will contribute to prevent soil erosion in




rural areas affected by desertification
6. Control and phase out of POPs

This overall project is intended to provide a context for and |ink
between the aforenentioned two conponents that wll collectively
support efforts by China to address POPs and other gl obal
environmental challenges. The aimis to contribute to the drafting
of China National Inplenentation Plan (NIP) as the framework to
develop and i nplenent pol i cy, regulatory and institutional
measures as well as a practical response actions and capacity to
reduce or elimnate releases of POPs. To this regard, this project
wll be developed in close cooperation with UNIDO which 1is
carrying on a project in China, financed by the GEF, on
prelimnary assessnent to identify the requirenents for devel opi ng
a NP as a first step to inplenment the Stockhol m Convention on
Persistent Organic Pollutants (POPs Conventi on).

Specific targets of the Initiative and tinmeframe for their
achi evenent :

The targets of each project activity will be:

1. Air Quality Mnitoring Systens

- The inplenentation of the project is following the schedul ed

steps according to the agreenent signed in June 2002. A
rel evant agreenents between the parties involved have been signed.
- The duration of the first phase of the project, including

pl anni ng, supply, installation, testing and operation is estimated
as 24 nonths, starting fromJune 19, 2002.

- The duration of the second phase will be determ ned in future.

- The project entered in the prelimnary assessnent phase with the
aim of evaluates the background status of air pollution i t he
muni ci pality of Suzhou.

- The technol ogical partners have already started the preparation

of the equipnent that will be utilized during the inplenentation
of the project, including the installation of Data Quality Control
Centre. Al the goods are ready for the shipment and wll be

transferred to the operational sites at due tine.

- A technical mssion |leaded by CNR conpleted the selection, in
cooperation wth the Jlocal staff, of the sites where the
nmonitoring stations will be installed.

- The installation of Data Quality Control Centre should end in
nine nonths from the project start date; subsequently w Il start
t he operation stage.

- The installation of Fixed Stations should end in ten nonths from

the project start date; subsequently wll start the operation
st age.

- The installation of Saturation Stations should end in eighr
nonths from the project start date; subsequently will start the

operation stage.

- The operation stage of Data Quality Control Center, Fixed Stations and Saturation Stations will
end two years from the project start date.

- Procedures to allow the Chinese staff to attend a training session in Italy are on going and the
training is foreseen by March 2003.

2. Urban Sustainable Mobility

The implementation of the project is following the scheduled steps according to the agreement
signed in October 2002. All relevant agreements between the parties involved have been signed.
The initiative intends to contribute to the improvement of air quality in Beijing, taking into account
the Olympic games of 2008 (the Beijing Green Olympics Program encourages, inter alia, the




application of cleaner fuel in public transportation).

A technical kick off meeting was held in November 2002 between Camtec and Shanghai No.1 Bus
Company to define all preparatory arrangements foe the installation of the pilot production plant.

A study tour of a Chinese delegation composed by representative of the Bus Company and
Shanghai Environmental Protection Bureau will visit some production plant of Gecam in Italy and
some municipal Bus Company that run fleet fed with Gecam in February 2003.

3. Technology Transfer for the construction of low capacity boilers fed with diesel oil

Longer-term target is the establishment of a joint venture between the Italian and
Chi nese boi | er manuf acturers for t he production and
comercialization in China of high efficiency boilers fueled by
| ow car bon fuels.

The Pilot Project will be inplenented as foll ows:

e ldentification of a Chinese boiler manufacturer (hereafter
named chinese partner) who could be interested in this
oper ati on.

e ldentification of an Italian boiler manufacturer (hereafter
named italian manufacturer) that can provide the specific
know how for the kind of boilers taken into consideration,
and that could build (in parts/pieces) the 30 boilers in
Italy (see Table 1), according to the Chinese Laws on the
production of pressure parts, certified by SQO

e Training in Italy of 5 technical experts of the Chinese
partner during the construction phase, in order to transfer
advanced technol ogy and manufacturing procedures.

e Transfer of paper docunents containing knowhow to the
techni cal experts of the Chinese partner, during the training
peri od.

e Comm ssioning and start-up of boilers c/o end-user, carried
out by Chinese partner with the assistance of technical
experts (ltalian and | ocal ones) of the Italian manufacturer.

e Training of the technicians of the end-user

e A contract between FECO SEPA and the Inplenentation Agency
has been signed and the Minagenent Committee of the project
has approved that agreenent.

e An International Conpetitive Bid has been organized and the
process for awarding the Italian manufacturer wll be
conpl eted by the end of January

e A contract between the Italian manufacturer and the
| mpl enent ati on Agency will be signed within February 2003.

4. U ban Energy Plans for a Sustainable Environnent

The project started during March 2002. Among the Partners involved in the Project we confirm the
full commitment of IMET, SEPA as Governement and CETMA CONSORTIUM-D’ Appolonia
S.p.A. as Technology Partners. To these it is important to add the commitment of the local
Environmental Protection Bureau (EPB) of Suzhou, Jinan and Taiyuan, also fully involved
according to the Initial Plan.

The followi ng activities have been perforned up to Decenber 2002:

- identification of energy consunption, renewable energy sectors
and data col |l ection organi zation, together w th energy diagnosis;

- site visits in Suzhou, Jinan and Taiyuan Minicipalities both
wi th local Environnmental Protection Bureau(EPB)

- energy surveys in 10 nmajor energy consuners




The followng activities are currently wunder developnent, in
accordance to the Project’s tinefrane:

- extending the analysis of the relevant sectors on the
municipalities selected additional data collection and reporting (
July 2003);

- specific strategies will be presented and focused both on the
identification of the npst efficient actions and on the
devel opment of specific policies in the energy sector at the
muni ci pal |evel (July 2003).

5. St r engt heni ng Technol ogy and Capaci ty of Sust ai nabl e
Agriculture

The inplenmentation of the project is follow ng the schedul ed steps
according to the agreenment signed in March 2002.

The first phase of the project inplenentation (autum 2002 -
spring 2003) foresees:

- a study tour in Italy took place in last Septenber 2002 wth
representatives of SEPA and | ocal EPBs and Chi nese technicians for
technical training and political exchanges;

- material and equi pnent expedition will finish by January 2003,
and on-spot activities will start in March with training courses
for local growers and technicians and organization of two

| aboratories for +the diagnostic of pests incidence and soi
fertility, one in Inner Mingolia and one in Xinjiang;

- nmediumterm workshop on March-April 2003 in Xinjiang, for a
broader diffusion of the transferred technol ogi es.

The second phase of the project inplenentation (spring 2003 -
spring 2004) foresees:

- the conduction of field trials on grape, corn, ornanental and
veget abl e crops for the denonstration of the technical feasibility
of transferred technol ogi es;

- the devel opnent of manuals and technical brochures for farners
and techni ci ans;

- the assessnment of the economc and social feasibility of the
transferred technol ogi es;

- the organization of a regional workshop for w despreading the
project results.

6. Control and phase out of POPs

The activities have not yet begun.

On 16'" Decenber the needed agreenents for the Devel opnent of a PCB
I nventory Methodology and a draft strategy on PCB reduction and
Di sposal in china have been signed between the Italian Mnistry of
the Environnent and the Territory and Wrld Bank, between the
Italian Mnistry of the Environnent and the Territory and the
State Environnental Protection Admnistration of China, and
between World Bank and the Territory and the State Environnental
Protection Adm nistration of China. The work plan will be decided
in a nmeeting of md-January. The activities will start at the
begi nni ng of February.

Conponent A

The package will be an additional output of the National Strategy
(i.e. the financing package for inplenentation of pioneer and fast
track conponents).

a. It is expected that by the 3rd quarter 2003 the Strategy and the
fi nanci al conponent/package 12 will be avail abl e.

b.By md 2004 sone financial resources will have been put in place




to allow inplenentation of portions of the Strategy by 2005. The
conpletion of the pilot project denonstration inplenmentation is
expected to be in 2008.

Conponent B

Based on the partnership objectives and outputs, outcones and
del i verabl es are expected to include:

a. An inventory of PCB production and consunption in tw (2) pilot
provi nces — by 3rd quarter 2003;

b. Report on current nmanagenent system of PCB in two (2) pilot
provi nces — by 4th quarter 2003;

c. An MS (Managenent Information System) incorporating all data
and information on PCB collected during the two (2) pilot projects
— by 1st quarter 2004;

d. A PCB inventory nethodol ogy based on findings on the two pil ot
projects — by 2Q 2004; and e. A draft strategy of PCB reduction /
di sposal in China by the end of 2nd quarter 2004.

These deliverables — the PCB inventory nethodology and the draft

Strategy - will be integrated into the devel opnent of a PCB Action
Plan in the China National Inplenentation Plan (NIP). It addition,
it will be linked as appropriate to: “National Strategy and

Programme on Reduction and Phase Qut of Pesticides POPs in China”

Coordi nati on and | npl enentati on nmechani sm

The program will be coordinated in the framework of the Sino-
Italian Cooperation Program for Environnental Protection (SICP).
SEPA and Italian Mnistry for the Environment and Territory
(I MET), have established a Joint Program Managenent O fice, based
in Beijing, staffed by an innovative working team of Sino-ltalian
experts and headed by a Chinese and an Italian Program Manager to
carry out the overall program managenent. The political guidance
is reserved to a Steering Conmttee which consists of both SEPA
and IMET and is extended to Italian Trade Conmission in Beijing
and the Italian Enbassy in China.

The scientific and industrial partners involved will provide the
managemnent of each pi | ot proj ect . The i nt er gover nnent al
organi zations invited as inplenenting/executing agencies, wll be
i nvol ved in the decision maki ng process.

The projects will also be inplenented in collaboration with the

Chi nese Municipalities (Environmental Protection Bureau) depending
on the area where the project will be devel oped.

Arrangenents for funding

The total funding provided for this partnership initiative is 8
mllion Euro. In particular this anmount is allocated as follows:

- Air Quality Mnitoring Systens:

The total value of the tw phases is 5.9 mllion euro.
Contribution for the two phases of the project has been already
approved and agreenent with the subcontractors already signed. The
total cost of the project for the first phase is 3.616 mllion
Euro. In the first Phase, IMET will fund the Italian supply of
equi pnent and services, wth co financing from OCNR in
col l aboration with the two Italian conpanies. The total value of
the supply of equi pnent and services fromthe Italian side for the

first phase is estimated as 3.242 mllion Euro. CNR will act as
the inplenmenting agency for the Italian contribution.

The municipality of Suzhou will be the beneficiary of the Italian
contribution. The nunicipality will also contribute equipnment and

services totalling up to a maxinmum of 0.347 mllion Euro for the
first phase (0.458 mllion Euro for the two phases).




- Sustainable Mbility:

The Italian Mnistry for Environnment will co-finance the project
with 0,90 mllion EURO and the Shanghai Minicipality will provide
up to 1 mllion RVMB as counter fund. The follow up of the project
will be submtted to International Financing Institutions for
fi nanci ng.

- Technology Transfer for the construction of |ow capacity boilers
fed with diesel oil:
Total investnent costs for the Pilot Project are estimated at 2.4

mllion Euro. The investnent will be financed with a grant from
the Italian Mnistry of the Environnment and Territory (IMET) for
an anmount up to 2.2 mllion Euro and contribution from the
Muni ci pality of Taiyuan for an amount up to 0.2 mllion Euro.

- U ban Energy Pl ans:

Italian Mnistry of Environment and Territory will contribute 1,1
mllion Euro as a grant.

- Strengtheni ng Technol ogy and Capacity of Sustainable Agriculture

Italian Mnistry of Environment and Territory will contribute 1,5
mllion Euro, Chinese contribution is 211.900 Euro.

- Control and phase out of POPs

Conponent A
Funding for the preparation of the financial package elenent of
the overall National Strategy will conme from the Sino Italian

Cooperation Program (SICP) project with funding from the Italian
M nistry of Environnent and Territory (i.e. 25,000 Euros). Funding
for the inplenmentation of the package will be nobilized from the
G obal Environnent Facility (CGEF), the CGovernnent of Italy, and
other interested partners and parti es.

Conponent B

A total grant of Euro 1,500,000 is provided by the Governnent of
Italy for this conponent is fixed at. Project funds wll be
transferred from the Governnent of Italy to the Wrld Bank that
will act as the Inplenmenting Agency. The Bank wll nmanage it
through a Trust Fund (TF) based on the Bank’'s established TF
procedur es.

Arrangenents for capacity building and technol ogy transfer

All the activities included in the program wll be perforned
t hrough a cl ose cooperation between the Italian and Chi nese expert
team In particular

- Ar Quality Mnitoring Systens: A wde training program is
included as an inportant part of the nonitoring network project
with the purpose to establish a technology transfer and a capacity
bui | di ng.

The training will be carried out , locally and renotely (on-1ine),
for each activity.
The training course (theory and practice) will target the Chinese

staff and technicians responsible for the nmanagenent of the
net wor k.

The courses will be divided into:

- Conventional training in China and in Italy;

- On-line training and assistance carried out fromrenote stations
(i.e. Italy-China or vice versa). The areas that the training
program wl | cover are: Chem cal analysis and calibration




Mai nt enance of the equipnent; Data interpretation ; Ar pollution
managenent, Conventional nobile wunit; Passive sanplers; Fixed
stations; Saturation stations and |aboratory; Advanced nobile
units.

- Sustainable Mbility: Arrangenents for transferring Italian
nmet hodol ogy for certification process and procedures, and training
will be provided to the |ocal staff.

- Technology Transfer for the construction of |ow capacity boilers
fed with diesel oil: In the Pilot Project, transfer of the
advanced technol ogy and the rel evant nmanufacturing procedures wl |
be realized through the transfer of all the relevant technical
docunentation and blue prints to the Chinese nmanufacturer and a
three-nonth training in Italy for technical experts of the Chinese
manuf acturer. The Italian manufacturer will also provide technical
assistance and training during 12 the assenbly stage in China and
t he conm ssioning of the boilers.

- Uban Energy Plans: During the project, a specific program of

training and capacity building for the Chinese experts wll be
activated. Technical training will also be organzed in Italy.
The inplenentation of UENPs will also represent the framework for

the screening and evaluation of the available Italian technol ogies
for potential future cooperation in Suzhou Taiyuan, Jinan etc.

- St r engt heni ng Technol ogy and Capaci ty of Sust ai nabl e
Agriculture:

The training activities foresee:

- training courses to local farmers and technicians;

- district workshops to publicize the sustainable agricultural
technologies and inprove the awareness of |ocal comunities on
envi ronnment al protection;

- a study tour in Italy for Chinese officers and experts;

- training of Chinese students (with degree in Agricultural
Sci ence) throughout a Ph.D. programme to be followed at the
Faculty of Agriculture of the University of Torino.

- Control and phase out of POPs
Capacity building and technology transfer through: the pronotion

of information workshops, the wuse of national experts and
consul tants to assi st W th data collection, met hodol ogy
formul ation, and preparation and the MS. Project docunentation
and reports will be made avail abl e and ongoi ng di al ogue wi th ot her

related activities being conducted under the GEF

Moni toring Arrangenents
SEPA, IMET, SICP, Italian and Chinese private and public bodies

and other interested organizations, wll jointly inplenent this
Partnership. The Sino — Italian Partners will provide six nonthly
progress reports on each specific project, which will be also

reported to the Steering Commttee of the SICP.

Meetings and other substantial activities related to the
initiative
Air Quality Monitoring System

17-21 December 2002: Technical meeting between Italian and Chinese project staff members, the
meeting was held in Suzhou during a technical mission




16 December 2002: Steering Committee

Gecam Shanghai

11 October 2002: Meeting for the signature of the Grant Management Agreement between ICE
Beijing and FECO-SEPA

15 October 2002:Meeting for the signature of the General Agreement between IMET, FECO-SEPA,
Shanghai EPB and Shanghai Transport Bureau

11-14 November 2002: Technical kick off meeting between Camtec and Shanghai No.l Bus
Company

16 December 2002: Steering Committee

18-28 January 2003: Study Tour in Italy

Small Boilers Taiyuan

27 September 2002: 1% meeting for the constitution of Grant Management Committee composed by
representatives of the Sino Italian Cooperation Program Management office, ICE Beijing and
SEPA. The Committee manage and supervise all the relevant activities related to selection through
a bidding procedures of the Italian and Chinese manufacturers.

11 November 2002: 2™ meeting of the Grant Management Committee

16 December 2002: Steering Committee

3 January 2003: 31 meeting of the Grant Management Committee

15 January 2003: 4™ meeting of the Grant Management Committee

18 February 2003: 5t meeting of the Grant Management Committee

Energy Planning

8-14 December 2002: Mission to Jinan and Taiyuan and meetings between Italian Experts and local
Environmental Protection Bureaus representatives
16 December 2002: Steering Committee

PCBs

16 December 2002: Steering Committee
17 January 2003: Kick off Meeting

Sustainable Agriculture

18-27 September: Study Tour and Training in Italy
16 December 2002: Steering Committee

Nane and contact information of the person filling in this table:
Name: Andrea De Angelis - Margherita Vitale - Andrea Marron
Position: Italian Mnistry for Environnent- Departnment for d oba
Environnent, International and Regi onal Conventions
Address: Via Cristoforo Col onbo, 44 - 00147 — Roma, lItaly
Phone: : +39- 06- 57228125/ 40
Fax: +39-06-57228176
E-mail: sicppno@63. net.cn; deangelis@63. net.cn

mar r oni . andr ea@n nanbi ente. it ;
vital e. margherita@r nanbiente.it
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